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Overview

The 2014 Farm Bill authorized the Livestock Indemnity Program (LIP)
to provide benefits to eligible livestock owners or contract growers
for livestock deaths in excess of normal mortality caused by eligible
loss conditions, including eligible adverse weather, eligible disease
and eligible attacks (attacks by animals reintroduced into the wild by
the federal government or protected by federal law, including wolves
and avian predators).

The occurrence of an eligible loss condition in and by itself is not
determinative for eligible livestock losses. The livestock owner or
contract grower must provide evidence acceptable to FSA that the
eligible cause of loss not only occurred but directly caused loss or death.

LIP payments for owners are based on national payment rates that
are 75 percent of the market value of the applicable livestock as
determined by the Secretary. Rates for contract growers of poultry
or swine will not exceed the rates for owners but are based on 75
percent of national average input costs for the applicable livestock.

The Bipartisan Budget Act of 2018, enacted Feb. 9, 2018, amended
certain provisions related to LIP effective with the 2017 year. Those
amendments included:

* removing the maximum per person and legal entity payment
limitation for the 2017 and subsequent program years (as
discussed in this fact sheet); and

« providing for compensation in the event that livestock are injured
by an eligible loss condition but not killed, and are sold for a
reduced price.

LIP is administered by the U.S. Department of Agriculture (USDA)
Farm Service Agency (FSA).

Eligible Livestock Owners
To be eligible for LIP:

+ Alivestock owner must have legally owned the livestock on the
day the livestock died and/or were injured by an eligible loss
condition

*« Anowner's livestock must have either:

« died in excess of normal mortality as a direct result of an
eligible loss condition, or

* beeninjured as a direct result of an eligible loss
« condition and were sold at a reduced price.

Eligible livestock must:

Have been maintained for commercial
use as part of a farming operation on
the day they died; and

Not have been produced or maintained
for reasons other than commercial use
as part of a farming operation. Excluded
livestock includes wild

free-roaming animals, pets or animals
used for recreational purposes, such as
hunting, roping or for show.
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LIVESTOCK INDEMNITY PROGRAM 2

The following types of livestock may be eligible for LIP:

CATTLE POULTRY SWINE OTHER
Adult Beef Bulls Chickens, Broilers, Pullets (regular | Swine, Feeder Pigs (less Alpacas
) size) (4.26 to 6.25 pounds) than 50 pounds)
Bison Bulls Deer
Chickens, Chicks Swine, Lightweight
Adult Beefalo Bulls Barrows, Gilts Elk
) Chickens, Layers
Adult Buffalo/Bison Cows (50 to 150 pounds) Emus
) Chickens, Pullets/Cornish Hens
Adult Dairy Bulls (small size) (Less than 4.26 Swine, Sows, Boars, Equine
) pounds) Barrows, Gilts
Adult Dairy Cows Goats, Bucks
Non-Adult Beef Cattle Roasters (6.26 to 7.75 pounds) (151 to 450 pounds) Goats, Nannies
) Super Roasters/Parts (7.76 i
Non-Adult Buffalo/Bison poEndS or more) Z\év(;nsoﬁg\évss) Boars (over Goats, Slaughter Goats/Kids
Non-Adult Beefalo Ducks, Ducklings Llamas
Non-Adult Dairy Cattle Geese, Goslings Reindeer
Turkeys, Poults Caribou
Turkeys, Toms, Fryers, Roasters Sheep, Rams
Sheep, Ewes

Sheep, Lambs

Eligible Livestock Contract Growers Eligible adverse weather event means extreme or
(Poultry and Swine) abnormalidamaglng Wea'Fher that is not expected to

. o . occur during the loss period for which it occurred,
Poultry and swine are the only eligible livestock for which directly results in eligible livestock losses. An
contract growers under LIP. eligible adverse weather event must occur in the

calendar year for which benefits are requested. Eligible

To be eligible for LIP, in addition to meeting all other adverse weather events include, but are not limited
eligibility requireme.nts for loss, a contract grower must to, as determined by the FSA Deputy Administrator of
have had the following: Farm Programs or designee, earthquake; hail; lightning;
+ Possession and control of the eligible livestock; and tornado; tropical storm; typhoon; vog, if directly related

to a volcanic eruption; winter storm, if the winter storm
lasts for three consecutive days and is accompanied

by high winds, freezing rain or sleet, heavy snowfall
and extremely cold temperatures; hurricanes; floods;
blizzards; wild fires; extreme heat; extreme cold; and

+ Awritten agreement with the eligible livestock
owner setting the specific terms, conditions and
obligations of the parties involved regarding the
production of livestock.

Contract growers are not eligible for losses under LIP straight-line winds. Drought is not an eligible adverse
for injured livestock that were sold at a reduced price weather event except when associated with anthrax, a
due to an eligible loss condition. condition that occurs because of drought and results in

the death of eligible livestock.
Eligible Loss Conditions
Eligible disease means a disease that is exacerbated by
an eligible adverse weather event that directly results
in eligible livestock losses, including, but not limited to,

An eligible loss condition includes any of the following
that occur in the calendar year for which benefits are

reque.st.ed: anthrax, cyanobacteria, (beginning in 2015 calendar
*  Eligible adverse weather event; year) and larkspur poisoning (beginning in 2015
*  Eligible disease; and calendar year).

»  Higible attack. Eligible attack means an attack by animals reintroduced

into the wild by the federal government or protected by
federal law, including wolves and avian predators, that
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Payments
Livestock Death Losses

LIP payments for livestock death losses, adjusted for
normal mortality, are calculated by multiplying the
national payment rate for the applicable livestock
category by the number of eligible livestock in that
category times the producer's share. Current year
national payment rates are found at the end of this
fact sheet.

The LIP national payment rate for eligible livestock
owners is based on 75 percent of the average fair
market value of the livestock, as provided in Table 1.

The LIP national payment rate for eligible livestock
contract growers is based on 75 percent of the average
income loss sustained by the contract grower with
respect to the dead livestock, as provided in Table 2.

A contract grower’s LIP payment will be reduced by the
amount of monetary compensation received from the
owner for the loss of income suffered from the death of
livestock under contract.

Injured Livestock

For eligible livestock owners, LIP payments for injured
livestock that are sold at a reduced price due to an
eligible adverse weather event or eligible attack are
calculated by multiplying the national payment rate for
the applicable livestock category minus the amount that
the livestock owner received for the eligible livestock

in that category times the livestock owner’s share. If
injured eligible livestock are sold for more than the
national payment rate for the applicable livestock
category, there is no payment.

Payment Limitations and Adjusted

Gross Income (AGI)

For the 2017 and subsequent program years, there is
no per person or legal entity program year payment
limitation.

In evaluating average adjusted gross income, an
individual or entity is ineligible for payment under LIP
if the average AGI of the individual or entity exceeds
$900,000.

Direct attribution provisions apply to LIP. Under direct
attribution, AGI provisions apply to the person or legal
entity applying for payment as well as to those persons
or legal entities with an interest in the legal entity or in
a sub-entity.

For more information on payment limitations, visit
www.fsa.usda.gov/limits.
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Applying for LIP

Owners or contract growers may apply to receive LIP
benefits at local FSA offices.

Owners or contract growers who suffer livestock losses
due to an eligible cause of loss must submit a notice

of loss and an application for payment to the local FSA
office that serves the physical location county where the
livestock losses occurred. All of the owner's or contract
grower'’s interest in inventory of eligible livestock in that
county for the calendar year must be accounted for and
summarized when determining eligibility.

An owner or contract grower must file a notice of loss
within 30 calendar days of when the loss of livestock is
first apparent as well as file an application for payment
within 60 calendar days after the end of the calendar
year in which the eligible loss condition occurred.

For 2017 LIP losses, livestock owners and contract
growers may apply for 2017 LIP benefits in the physical
location county where the loss occurred.

The following table provides the final dates to file a
notice of loss and application for payment:

DATE OF LIVE-
STOCK DEATH

FINAL DATE TO
FILE NOTICE OF
LOSS

FINAL DATE
TO SUBMIT AN
APPLICATION
FOR PAYMENT

60 days after the
2014 Farm Bill
regulations, as
amended, are
published in the
Federal Register

AND/OR INJURY

2017 calendar
year

60 days after
publication of the
2014 Farm Bill
regulations, as
amended, in the
Federal Register.

Calendar year
2018 and all sub-
sequent years

by the later of 30
calendar days of
when the loss is
first apparent or
60 calendar days
after publication
of the 2014 Farm
Bill regulations, as
amended, in the
Federal Register.

60 days after the
calendar year in
which the eligible
loss condition
occurred

A 2017 and 2018 LIP application that was processed
and acted on by FSA under Federal regulations that
were effective prior to the Bipartisan Budget Act of
2018 will not be re-processed or acted on by FSA
unless FSA's decision was based on the notice of loss
or application not being filed timely. Applications from
eligible livestock owners for losses due to livestock
injured due to an eligible loss condition will be
processed and acted on as specified in this fact sheet.


http://www.fsa.usda.gov/limits
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Contract growers of poultry or swine must submit a
copy of the grower contract and any other supporting
documents required for determining eligibility. Similar
to requirements for owners, supporting documents
must show evidence of loss, current physical location of
livestock in inventory and location of the livestock at the
time of death.

Livestock Loss Documentation

Livestock owners and contract growers must record all
pertinent information (including the number and kind)
of all livestock and those adversely impacted by an
eligible loss condition resulting in either death losses or
injury and sales of injured livestock at reduced price.

Owners who sold injured livestock for a reduced price
because the livestock were injured due to an eligible
adverse weather event or eligible attack, must provide
verifiable evidence of the reduced sale of the livestock.
The injured livestock must be sold to an independent
third party (such as sale barn, slaughter facility, or
rendering facility).
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Documents that may provide verifiable evidence of
livestock sold at a reduced price include but are not
limited to:

+ sales receipts from a livestock auction, sale barn or
« other similar livestock sale facilities

« rendering facility receipts

* processing plant receipts

The documentation for injured livestock sales must
have the price for which the animal was sold as well as
information on livestock kind, type, and weight sold.

FSA will use information furnished by the applicant

to determine eligibility. Furnishing the required
information is voluntary; however, without all required
information, program benefits will not be approved or
provided.

For More Information

This fact sheet is for informational purposes only; other
eligibility requirements or restrictions may apply. To
find more information about FSA disaster assistance
programs, visit farmers.gov or contact your local FSA
office. To find your local FSA office, visit farmers.gov/
service-center-locator.


http://farmers.gov
http://farmers.gov/service-center-locator
http://farmers.gov/service-center-locator
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TABLE 1: LIP PAYMENT RATES FOR ELIGIBLE LIVESTOCK OWNERS

(rates have been reduced by the required 75%)

PAYMENT RATE PER HEAD

KIND TYPE WEIGHT RANGE 2018 2019 2020
Alpacas $270.00 $270.00 $270.00
Beef Adult Bulls $1,279.07 $1,191.93 $1,156.86

Cows $983.90 $916.87 $889.89
Non-Adult Less than 250 pounds $162.89
250 to 399 pounds $440.63
Less than 400 pounds $468.92 $471.80
400 to 799 pounds $653.54 $661.19 $640.04
800 pounds or more $1,011.05 $969.18 $951.60
Beefalo Adult Bulls $1,609.53 $1,551.25 $1,447.92
Cows $1,286.42 $1,241.35 $1,157.02
Non-Adult Less than 250 pounds $237.92
250 to 399 pounds $686.72
Less than 400 pounds $752.77 $752.39
400 to 799 pounds $960.28 $962.46 $893.79
800 pounds or more $1,372.71 $1,343.04 $1,257.61
Buffalo/Bison Adult Bulls $2,160.30 $2,150.10 $1,933.02
Cows $1,790.61 $1,782.16 $1,602.23
Non-Adult Less than 250 pounds $362.97
250 to 399 pounds $1,096.88
Less than 400 pounds $1,225.84 $1,220.05
400 to 799 pounds $1,471.53 $1,464.58 $1,316.72
800 pounds or more $1,975.46 $1,966.13 $1,767.63
Caribou All $411.16 $366.16 $363.82
Chickens Broilers/ Pullets (Regular 4.26 - 6.25 pounds $2.70 $2.80 $2.34
Size)
Chicks $0.27 $0.28 $0.24
Layers $3.38 $4.75 $3.41
Pullets/ Cornish Hens Less the 4.26 pounds $1.84 $1.91 $1.59
(Small size)
Roasters 6.26 - 7.75 pounds $3.44 $3.56 $2.97
Super Roasters/Parts 7.76 pounds or more $4.52 $4.68 $3.91
Dairy Adult Bulls $1,216.88 $1,008.75 $905.63
Cows $1,216.88 $1,008.75 $905.63
Non-Adult Less than 250 pounds $40.16
250 to 399 pounds $226.41
Less than 400 pounds $304.22 $252.19
400 to 799 pounds $608.44 $504.38 $452.81
800 pounds or more $982.86 $814.76 $731.43
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TABLE 1: LIP PAYMENT RATES FOR ELIGIBLE LIVESTOCK OWNERS

(rates have been reduced by the required 75%)

PAYMENT RATE PER HEAD
KIND TYPE WEIGHT RANGE 2018 2019 2020
Deer All $411.16 $366.16 $363.82
Ducks Ducklings $0.70 $0.72 $0.59
Ducks $4.39 $4.51 $3.70
Elk $570.73 $508.27 $505.02
Emus $164.01 $146.06 $145.12
Equine $697.02 $620.75 $616.78
Geese Goose $24.09 $24.44 $23.16
Gosling $5.06 $5.13 $4.86
Goats Bucks *--$206.81 $164.56 $170.86
Nannies $146.42 $115.62 $199.69
Slaughter Goats/Kids $64.47 $68.25 $72.93--*
Llamas $217.50 $218.25 $218.25
Reindeer $411.16 $366.16 $363.82
Sheep Ewes $121.06 $132.39 $139.39
Lambs $138.86 $150.66 $157.08
Rams $116.67 $125.09 $129.17
Swine Suckling/Nursery Pigs Less than 50 pounds $41.97 $39.75 $45.76
Lightweight Barrows/ Gilts 50 to 150 pounds $65.14 $59.44 $64.11
Sows/Boars/ Barrows/ Gilts | 151 to 450 pounds $88.30 $79.13 $82.45
Boars/Sows 450 pounds or more $188.14 $161.11 $162.42
Turkeys Poults $1.25 $1.25 $1.25
Toms/Fryers/roasters $14.72 $14.72 $12.05
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TABLE 2: LIP PAYMENT RATES FOR ELIGIBLE LIVESTOCK CONTRACT GROWERS
(rates have been reduced by the required 75%)

PAYMENT RATE PER HEAD
KIND TYPE WEIGHT RANGE 2018 2019 2020
Chickens Broilers/ Pullets 4.26 - 6.25 pounds $0.30 0.31 $0.26
(Regular Size)
Chicks $0.27 $0.21 $0.18
Layers $0.20 $0.29 $0.20
Pullets/ Cornish Hens Less the 4.26 pounds $0.20 $0.21 $0.18
(Small size)
Roasters 6.26 - 7.75 pounds $0.38 $0.39 $0.33
Super Roasters/Parts 7.76 pounds or more $0.50 $0.51 $0.43
Ducks Ducklings $0.70 $0.72 $0.59
Ducks $4.39 $4.51 $3.70
Geese $2.65 $2.69 $2.55
250 to 399 pounds $226.41
Less than 400 pounds $304.22 $252.19
400 to 799 pounds $608.44 $504.38 $452.81
800 pounds or more $982.86 $814.76 $731.43
Swine Suckling nursery pigs Less than 50 pounds $4.77 $4.52 $5.20
Lightweight Barrows/Gilts 50 to 150 pounds $9.78 $8.93 $9.63
Sows/Boars/ Barrows/ Gilts | 151 to 450 pounds $13.26 $11.88 $12.38
Boars/Sows 450 pounds or more $77.32 $66.21 $66.75
Turkeys Poults $0.14 $0.14 $0.14
Toms/Fryers/ Roasters $1.62 $1.62 $1.32

LIP provides separate payment rates for eligible livestock owners and eligible contract growers.
See subparagraph C for payment rates for eligible livestock owners.

Payment rates for livestock contract growers are based on 75 percent of the national average income loss sustained,

as determined by CCC, by the contract grower with respect to the dead livestock. The following table provides per head
payment rates, by livestock category, for eligible livestock contract growers.

USDA is an equal opportunity provider, employer, and lender.
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